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i, THE UPRISING BY The SECOND ARMORED Battalion OF the:'....' 
CHILEAN ARMY 0 N 29 JUNE .1973 WAS AN ALHQSTFUTIL.E GESTURE OF 
FRUSTRATION ON THE-PART 0 f ACT ION-OR IENTEDHILITARYOFFICERS 
XHICH, WITHOUT THE' SUPPORT 0 F oT H E R ELEMENTS OF T He a r m eD FORCES 
HAS DOOMED’ T 0 FAILURE. THE UPRISING HAS *A HIGHLY SIGNIFICANT 
EVENT WHICH HAS HAD A MAJOR IMPACT ON P 0 L I T I C 0- M I L I T A R Y 
DEVELOPMENTS IN CHILE, IN EFFECT IT BROUGHT TO 
THEfoREFRoNT AND CRYSTALLIZED THEaGGRegateOF PROBLEMS ‘WH I CH - 




HAD OSEN I N EXISTENCE PRIOR TO THAT. DATE, 


2, PRIORt o HAY 1973 , tH E COMMUNIST PARTY OF c hI l E <PCCH) . 

BELIEVED t h a t time w a s on t h e side of t h e GOVERNMENT F 0 R C E S AND 
THAT LONG-RANGE STRATEGY DICTATED THE NEED FOR GRADUAL AND 
CONTINUAL. CONSOLIDATION OF POLITICAL POWER; F 0 R THI S REASON , 

thepcch, hi twin t h e u ,p .coal it ioni took t h e l e a d . in striving 
fora relatively moderate CO u rs e ofactionjit was willingto 

COMPROMISE, WHEN NECESSARY, REVOLUTIONARY OBJECTIVES WITH PRACTICAL . 

POLITICAL EXPEDIENCY AND THEREBY ACTED AS A RESTRAINING FORCE 1 

WITHIN THE GOVERNMENT ON THEKOREEXTREMIST-ORIENTED U.P. 

SECTORS. IN La T E MAY* HOWEVER, THE PCCH C E N T R A L COMMITTEE. 

» 4 ... 

DECIDED TO PROTEST AGA INST THE EXTREME. WEAKNESS BEING SHOWN 8Y 
THE GOVERNMENT In DEALING WITH THE OPPOSITION AND THE EXTREME 
RIGHT. T H E DEVELOPMENTS w hIc H CONCERNED THE PCCH. MOST A T THAT 
TIMEWEREl a> t h e open r e b e l l I o n ofthe e l TENIENIE c o p p e r . 
WORKERS^} THePOLICE PROTECTION WHICH was provided for a congress of t 
PATR I A. Y ’LIBERTa'd tP4Li EXTREME RIGHT-WING, MILITANTLY ANTI- 

GOVERNMENT 0 RGANIZATION ) IN TEMUCO; C) THE DECISION 

B Y THEGOVERNMENT T 0 ALLOW THE CHRISTIAN DEMOCRAT I C PARTY <PDC) 

T 0 MARCH To -RANCAGUA IN SUPPORT OF THE S T R I K I N G M l NERS J D) • THE 


J 





ofThE W 0 R KeR S TOTHE .INITIAL c all To CONFRONT T He UPRISING* 

DESPITE' THE FACT THAT DEVELOPMENTS DIO NOT PRGVI DE A N ADEQUATE 

/ 

TEST TO DETERMINE WHETHER THE WORKErS W OuLd HAVE BEEN WILL I NG 
t o T A K E TO; THEs t rEETS TOconfronT THE ML ITARY’; ACCORDINGLY* 

T H E COMMUNISTS AFTER 29JUNE9EGA.N TO ACCELERATE THEIR PROGRAM 

of increasing the party's paramilitary capability by distribut- 
ing WEAPONS. TO T H E I R MEMBERSHIP. THIS ACT ION HAS BEEN EMULATED 
B Y THE PS aND T H E UN ITARY POPULAR aC T lo N MOVEMENT (MAPU> . THE 
QUANTITY AND TYPESOF WEAPONS BEING ISSUED TO U.P. SUPPORTERS 

ARE HOT KNOWN, . . 

4, AT TH IS TIME TH E PCCH HaS a dO P T E D A P 0 L I T I C A L L 1 NE SI MlLAR * 

j 

TO THAT WHICH HAS LONG-BEEN ADVOCATED B Y THE MORE MIL! TANT PS A N D 
TH E EXTREMIST MOVEMENT Of THE REVOLUTIONARY L E F T t Hi R> . T H E 
MAJOR FORCES OF THE U.P. GOVERNMENT ARE, THUS. NOW UNIF1ED.IN 

a belligerent and more Radical posture', notwithstanding thisI 

HE PCCH HAS CONCLUDED Th aT IT N E E D S MORE TI HE T 0 PREPARE 1 T S 
RM6D CADRES.' fOR T H I S REASON, IT. IS HAINTAINTING A PUBLIC 
'0STUR6IN. FAVOR 0 F A DI ALOGUE* KITH T H E PDC*. WHILE THE. 

COMMUNISTS AND OTHER U.P. PARTIES HAY WELL 0FFE& SOME CONCESSIONS 
0 GeT .a DIALOGUE I N I T I A T E D AND TO ACHIEVE A T LEAST A TEMPORARY 


/ 


E T 
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REDUCTION oF TENSIONS* They HA VE demonstrated THEIR UnwillInG Ness 
to return the BULK OF. FACTORIES AND INDUSTRIES SEIZED INTHE 

AFTERMATH of T H E 29 J U N E UPRISiNG AND HAVE OTHER WISE I ND ICATED THAT 
XNY CONCESSION WILL BE MINIMAL. 

5. THE29JUNE UPRISING HAS ALSO HAD A N IMPACT 0 N 
PRESIDENT ALLENDE AND HAS ADVERSELY AFFECTED HIS INFLUENCE 

WITHINHISOMNCOALITIONI ‘HOWEVER, i T IS B E L I E V E D T H A T '29 J U N E 

s e r vE d MORE T 0 C R Y S T A L L Iz e A T Re n d wH Ic h HAD a lR E A D Y BEGUN To . 

RESTRICT THE INDEPENDENCE OF THE PRESIDENT. PRIOR TO 29 JUNE, 

T H E pCCHK.D B E G U N T 0 CRIT IC12E THE PRESIDENT FOR BEING WEAK 

AND VACIUTING. SUBSEQUENT! o THAT DATE, 

* 

THE PARTYPOSITiON. INTHIS REGARD HAS 

HARDENED A.1DT.HAT THE PCCH CONSIDERS ALLENDE TO BE MERELY THE EXECUTIVBl 

* 

INSTRUMENT THROUGH WHICH THE U'.P, PARTIES -NOW INTEND T 0 GOVERN. 

THUS, ALLENDE* THE CONSUMMATE POL I T i C I AN WHO HAS &EFVSED. ' ... 

PREVIOUS C ISES ‘THROUGH POLITICAL MANEUVERS AND COMPROMISE-- 

i 

AN ART .IN-;’ HIGH HE EXCELS— HAY NOW FIND. THIS ABI LI TY TO REPEAT 

PASTSUCCE SES T 0 B E MUCH M 0 R E L I M I TED , THE PRESIDENT .HOWEVER* . 

DOES NOT t JPEAR . TO BE SUITED, , EITHER PROFESSIONALLY OR 

— - k / 

PSYCHOLOGICALLY* TO T H E ROLE OF A HERE^ Fl GUREHEAD Wl TH IN H 1$ . 





. GOVERNMENT /AND HE C A N BE .EXPECTED T 0 T R Y TO REGAIN H I S 

LEaUHRSHIP POSITION. T H E R E F 0 R E , WHlLElf IS PROBABLY T^s.' 

/ "*•**' 

THAT ALLENDS HAS EMERGED FROM THE 29 JUNE UPRIS1 fi£ I N A REAMER 

POSITION, I T : IS A L S 0 PROBABLY TRUE THAT T H I S COULD H E L L 'BE A 

TEMPORARY PHENOMENON. INTHE F I N A L ANALYSIS # T H E U’.P. 

Government COULD NOT EXIsT without allende, and ht s views .and 

'DESIRES MUST BE TAKEN INTO ACCOUNT BY U.P'. LEADERS, . THE”'- 
* * » 

PRESIDENT HAS TWO POTENT W E A P 0 N S AT H ISD 1SPOSALI N A N Y 
SHOWDOWN WITH THE .GOVERNMENT PARTIES) I.E., H E CJ.N THREATEN 
TO CALL UPON THE MILITARY AND THE PDC T 0 FORM A NEW CABINET 
AND GOVERN WITHOUT THE PARTICIPATION OF T H E U . P . F AR TI ES . 0 R 

i 

H E CAN SERIOUSLY THREATEN TO RES I GN ‘AS A MEANS CP FORCING . 
.THE GOVERNMENT P A R T I E S I NTQ SUPPORTI NG H I S p 0 L I C I E S : El THER 

OF THESE TWO THREATS WOULD BE EXTREME MEASURES AND WOULD 

PROBaBLY only be fulfilled if the president became convinced 

TH E U,P. PARTIES HERE LEaDING HIS G 0 V E R N M E N T INT 0 AN I R R E V 0 C A B L E ’ 

CRISIS AND DESTRUCTION." 



6 . . IF. ALL5NDE IS ABLE To ReESTaBLISH FIRM CONTROL oV E R HIS 

i 

COALITION, or ifH E;$ABLEt o CONVINCE U'. P . LEADERS OF T He nE e d 


* * . 

TOCOHPROHia* IN ORDER TO REDUCE POLITICAL TENSIONS AND FORESTALL 






A PQSSI8LE CONFRONTATION,. THE ATTITUDE AND POSITION OF y H E PDC. 

• , 4 * 

THE MAJOR OPPOSITION POLITICAL PARTY, HILL BE THE KEY TO ANY 

SUCCESSFUL CONCLUSION. T H E PDC BY NATURE AND TRAD I T I ON FAVORS 

COMPROMISE OVER Co nF R 0 Nt a tIo N a nD a P 0 S S I B L E I NlERRuPT I ON OF 
1 1 

the' DEMOCRAT iC process, this is despite the fact that more 

AND MORE OF. ITS MEMBERSHIP HAVE BECOME INCREASINGLY PESSIMISTIC 

\ ' • 

OVER THE CHANCES OF A POLITICAL SOLUTION TO THE PROBLEMS FACING 

I . , 1 s 

CHILE AND FRANKLY TAVOR THE DOWNFALL OF THE GOVERNMENT. ALTHOUGH 

» i ♦ f 

NOT NECESSARILY .ITS OVERTHROW. THERE IS A SMALL BUT HIGHLY VOCAL 

AND- HIGHLY- VISIBLE S E C T 0 R OF TH E PDC LEADERSHIP WHICH DESIRES 

1 1 

j TO INITIATE; A DIALOGUE WITH THE GOVERNMENT. HOWEVER. THE 

I MAJORITY OF- PDC LEADERS, AND PROBABLY THE PARTY AS A WHOLE, 

IS DISPOSED TO NEGOTIATE WITH THE GOVERNMENT ONLY IF IT CAN BE 
ASSURED T H AT Soke PR ogress can BE m aDe on QU TST AND I NG ISSUES J TOWIT, 
THE RETURN OF THE FACTORIES AND INDUSTRIES SEIZED FOLLOWING THE 
29 JUNE UPRISING, ' ' - * ' 

THE DISARMING OF THE WORKERS. AND THE PROMULGATION - . 

OFT H E THREE. AREAS CONSTITUTIONAL REFORM BILL. DEPENDING ON EVENTS, 
THE U.P. PARTIES HAY BE WILLING TO MAKE SOME COMPROMISE CONCERNING 
THE RETURN OF SOME OF THE SEIZED ECONOMIC UNITS, ESPECIALLY THOSE 

. S E C *A j 


1 





WITH SIGNIFICANT WEST EUROPEAN I NVESTHENTS*. THERE IS ALSO ' 
a POSSIBILITY THAT SOME AGREEMENT CAN BE WORKED OUT REGARDING 
THE WEAPONS WHICH HAVE BEEN ISSUED TO THE HORkERSlN THE: * 
FACTORIES, ALTHOUGH-IT IS BELIEVED THAT T H E U . P*. P A R T I E S HILL . . 
CONTInU EThE IS PRO GR AH 0 F ARHlNG AND TRAINING T H E I R SELF- 

defense units irrespective of any agreement on this hatter'. • 

the' THIRDPDC CONDITION, T H E PROHULGAT I ON 0 F T H E THREE AREAS/’. 
BILL, AFFECTS B A S I C GOVERNMENT P 0 L I C Y , AND I T I S NOT BEL IEVED 
j, THAT THE PROHULGAT ION 0 F T H I S BILL C 0 U L D BE ACCEPTED B Y THE .* 

S. U,P. PARTIES. 

i ( 

7 .WHILEPDCPOLICY H A S NOT YET B E E N AGREED ■ UPON ,* ' 

THAT T H E 

PDCl eA D E Rs H I P i s CONSIDERING THE’ IMPEACHMENT OF THE ENTIRE 
- » • 

CABINET IF TH E U'.P, R E F U S E S T 0 NEGOTIATE SERIOUSLY*, ■ 

• THIS PDCACTION -.WOULD BE DESIGNED TO BRING PRESSURE ON THE 

P R EsIdE NT AND OPEN. THE WAY F 0 R HILITARYPART ICIPATION I N THE 

cabinet., with sufficient power to .moderate u.p. policies'. 

the pdc justification for this ACTION WOULDBETHAT fHE 

. - - \ * . 

GOVERNMENT HAS V I 0 L A T E D THE- CONSTITUTION. BY BREAKING THE 

ARHS CONTROL LAW| By ESTABLISHING armed GRfUiPS IN THE COUNTRY. 

BY NOT PROMULGATING THE THREE AREAS BILL, AND BY ILLEGALLY 
. " ’ S E Of R I _E T ' 



; 

; SEIZING SMALL INDUSTRIES. TEE OTHER OPPOSITION PARTIES, WHICH 
| . ' ARE MORE ADAMANTLY OPPOSED TO THE U.P. THAN IS THE PDC, CAN 

t ■ 

j ! BE EXPECTED TO SUPPORT THE PDC INITIATIVE DESCRIBED ABOVE AND 
! ARE ALSO PROMOTING AN EFFORT TO DECLARE THE PRESIDENT 

J INCOMPETENT UNDER ARTICLE 43 OF THE CONSTITUTION. 

* 

| , a . WHILE PERHAPS NOT CRITICAL, THE SITUATION WITHIN THE 

< 

ARMED FORCES REMAINS VERY SERIOUS AT THE PRESENT TIME. 

ALTHOUGH THERE WERE OFFICERS IN ALL THREE OF THE CHILEAN 

MILITARY SERVICES ACTIVELY INVOLVED IN PLOTTING PRIOR TO THE 

29 JUNE UPRISING, THEACT ITSELF BROUGHT A RADICAL MANGE IN 

ATTITUDE AT THE FLAG LEVEL OF THE ARMED FORCES. THE UPRISING 

POINTED UP TO THE HIGH COMMAND THE PRESSURES AT THE LOWER 

LEVELS OF TEE SERVICES FOR THE USE OF MILITARY POWER TO FORCE 

CHANGES IN GOVERNMENT POLICIES. TO REGAIN CONTROL OVER SUBORDINATES 

AND TO TRY TO PREVENT ANOTHER UNCOORDINATED INCIDENT, THE FLAG- 

LEVEL OFFICERS HAVE BEEN FORCED TO TAKE A MORE ACTIVE ROLE 

' IN MAKING PLANS TO EITHER INFLUENCE OR OVERTHROW ALLENDE. AS 

A RESULT, IT IS BELIEVED THAT THE AIR FORCE GENERAL STAFF 

WITH THE KNOWLEDGE OF ITS COMMANDER-IN-CHIEF, GENERAL CESAR 
5 

4 

3 

* / i 
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• RU I Z, IS PREPARED AND HILLING TO SUPPORT AN ARMY-LED COUP, 

THEnaVY ADMIRALS, ALSO WITH THE Ta cIT KNOWLEDGE, BUT WITHOUT 

THE SUPPORT Of THEIR COMMANDER-IN-CHIEF, ADMIRAL RAUL 

I H ONTERO, ALSO SEEM READY To HOVE ACAlMSTTHc GOVERNMENT., 
f 

j 507HO f THESE SERVICES C0N7INUET o affirm, however, that they 
j CANNOT AND WILL. NOT MOVE UNTIL THE ARMY IS READY TO PARTICIPATE 
j I N FORCE. ! W I T H I N T H E ARMY, SOME G E N E R A L OFF ICERS A R E ACTIVELY 
jINVOLVED IN TRYING TO PLAN AND ORGANIZE A COUP, ANDTHEYARE 

i ' 

j COORDINATING TH E I R ACTIVITIES HI TH T H E AIR - FORCE A N D NAVY. 

i HOWEVER, ‘BECAUSE OF .THE STRONG VERT i CAL COMMAND STRUCTURE 0 F 

T He A£HY ‘In sT It u t iO n , T He PLOTTERS KNOW THAT A S LONG A S Th e ARMY " 

■ 1 . 

COMMANDER *IN -CHIEF, GENERAL CARLOS PRATS, THE COMMANDER 
OF -THE SANTIAGO GARRISON, GENERAL MARIO S E P U L V E D A, . 

fc . i : 

AND THE COMMANDER OF THE ARHY.TRAINING INSTITUTES, GENERAL,.. 

CARLOS P ; I c K E R I N G,’"D0 NOT S U P P 0 R T THE IR PLANS , a C 0 U P 

HOVE’ MIGHT N0T.SUCC6ED, THE PRQBLEMFACINGTHE A R M Y PLOTTERS- 

I , ", 

I S HQH.-TQ''CIRCUMVENT THEsE THREE generals', UNTIL THEY SOLVE 
THIS PROBLEM, IT IS DOUBTFUL ‘WHETHeR THT ARMY a s A UNIFIED 

whole will be ready t0 carry out a coup,* the plotting office rs ; 

ARE NOW CONSIDERING T H E MEANS T 0 0 VERCOi'E T H I S PROBLEM, A N D 


•* 1 
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A OF THE 1.5(p) 

GSNERALSHIGHT'rEQUESTThE RETIREMENT of general prats J "the" . . 

chances' or THIS MANEUVER SUCCEEDING MUST 86 CONSIDERED DOUBTFUL, 

SINCE PRATS SHOWS LITTLE .INCLINATION TO BEFORCED OUT, ,THS 

* 

ONLY OTHER WAY TO REMOVE PRATS, SEPULVEDA AND PICKERING WOULD* * 

A P P E A R TO B E BYADDUCTION 0 R ASSASSINATION'. WITH THE MEMORY * . 

. OF THE AFFaIR of .THE FORMER ARMY COMMANDER, RENE S C H N E l D E_R," 

EVER PRESENT IN THEIR HINDS, Ii . WI Lt.SE DIFFICULT FOR THE' . 

PLOTTERS To BRING THEMSELVES TO CARRYOUT SUCH AN ACT, 

' ** 2 : 

although THE PLOTTING. OFFICERS Ar e CQNFI DENT THATa M IL IT ARY 

HOVE AGAINST THE GOVERNMENT WILL BE FORTHCOMING, THEY CANNOT- 
SETA'DATE UNTIL THE 'ARMY PLOTTERS RESOLVE THEIR' ~ 
problem. 

9, IN Th eINTERIKi Th E Fl aG - L Ev E L OFFI CERS o f THE THREE 
SERYICESrHAVE FORMED A COMMITTEE OF 15, COMPOSED OF 'FIVE •• * 

' 

GeneRaLS EACH FROM. THg ' aRMY. ANDAIR FORCE aND F I V E ADMl RALS , 

TO CREATE..A FORUH CAPABLE o f UNIFYING ATT! TUD6S AS WELL AS * 

formulating joint statements for presentation T o THE commanders - 

• ^ . ■ * +’*4 * ( i | 

IN-CHIEF AND THROUGH THEM t oALLENDE, THE? HOPE THAT THROUGH 

THIS MECHANISM the p r e s s u r e s from below can be eased 

, sEc/ei : ' : 




1 SUFFICIENTLY 


TO AVOID ISOLATED I NC I TENTS SUCH AS THAT OF 


29 JUNE* OR AN UNCOORDINATED AND POORLY PlAnN E D COUPATTEHPT. 

■ . 

that the committee of is w a s . 

ABLE TO FORCE THE COMMANDERS -I N -CHIEF T 0 APPROVE T H E FORMULATION 

ON AN-URGENT BASISOF A PLAN. TO COUNTER INTERNALlNSURGENCY* 

THISPLAN COULD BEAVITAL 'PART OF ANY FUTURE COUP ATTEMPT.'. 1 

IB. WHETHER OR N OT THEM IL 1TAR Y WO U L D GE WILLI-NGTO'AGAIN 

PARTICIPATE IN THE GOVERNMENT# IF GaL L Ed upon BYAO.LENDE T o d o 

SO, WOULD DEPEND UPON THE CONDITIONS WHICH THEY WOULD PLACE . . 

'.ON THE: PRESIDENT-IN E Xc H a nG E FOR' Su cH PARTICIPATION . I F» 

FOR EXAMPLE, THE PRESIDENT ACQUIESCED TOTHEIR PREVIOUS DEMANDS 

AND THEY ENTERED THE GO VERNHENT W i TH RE AL POWER A ND WITH THE 

CAPABILITY OF ELIMINATING ILLEGAL GOVERNMENT ACTSAND BLUNTING 

THE MARXIS- THRUST OF THE EXECUTIVE. THERE WOULD 8.E SUBSTANTIAL, 

PRESSURE ON THE ARMED FORCES To ACCEPT, ES P EC I ALLY IF SUCH . A. 

HOVE H E R E 'TO BE FAVORED BY THE PDC'. I N THIS MANNER# MILITARY 

LEADERo».Ii:vLUDING THE PLOTTERS, HlGHT Fe eL T H At DEVELOPING 

VIOLENCE .A: O CIVIL CONFRONTATION COULD BE AVOIDED /.NO THE 
*• 

P0SSI8ILITVOFA POLITICAL SO L U T I 0 N MAINTAINED', TMSRE IS# 

HOWEVER# 'SUBSTANTIAL DISTRUST OF THE U,P*. . WI TH IN TSIE MILIT ARY# 

s E zA E T 
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| . . 

j ANDitISnoT BeliEvEDthattheARHEDforcesWOULD.bEWILLING' 

1 TO REENTER THE GOVERNMENT WITHOUT DEFINITE PRECONDITIONS 

i - 

■ 4 

1 AND STRONG GUARANTEES, “ •' * 

! 11. T H E ATTITUDSAND POSSIBLESUPPORT 0 f T H E CARA8INER0S 

(NATIONAL Ur’FORHED P 0 L I C E ) IN RELATION TO A CQU? REMA IN AN 
ENIGMA TO THE PLOTTERS. THUS FAR, THE PoLICEHAVEaPPEAREd 
TO DE TH E HOST LOYAL To THE GOVERNMENT OF ALL T H E UN IFORHEO SERV 1 CES . . 
• HOWEVER* in 

EVENT Of A COUP. THE CARA'aiNEROS W Ou L D N 0 T CONFRONT THE H IL ITARY 
SERVICES, ■' ■ 

12. T H E ACTIVITIESPFTHE CHILEAN G U I L D S HAVE A BEARING 
ON HOW THE' POLITICAL AND MILITARY SITUATION DEVELOPS OVER THE 
SHORT TERM. BECAUSE 0 F INCREASINGLY STRONG . MEASURES- TAKEN B Y 
‘THE U.P.TOESTABLISH STATE CONTROLS OVER BUSINESS AND THE 

PROFESSIONS, THE GUILDS FIND THEMSELVES IN A DESPERATE SITUATION# 

■ ‘ 4 

TO THE POINT TMT THEY FEEL THEIR VERY EXISTENCE IS THREATENED.. 1 

i 

RECENT: INFORMATION INDICATES THAT THE PRIVATE TRUCK OWNERSCGNFEDER- 
TI ON (SI DUCAH) IS PLANNING T 0 CALL A NATIONAL STRIKE SOMETIME IN T H E 

. f ■ • t-r 

NEAR FUTURE. . PRIVATE 8US0WNERS. TAXI OPERATORS, BANK WORKERS, 

t * 

students'andtechnical/professional guilds have. pledged to join 




THE STRIKERS. THEIR STRIKE IS DESIGNED TO PROVOKE MASSIVE . . 

* * • ■ 
MILITARYINTERVENTIGN In THE govErnmENToracoup. 

GUILD LEADERS REALIZE THAT THE GOVERNMENT *’ ‘ “'' ; - 

HILL TAKE STRONG COUNTERMEASURES A GaINST THE PLANNED STRIKES, 

AND THAT IF THE MILITARY DOES NOT HOVE DURING THE PEAK STAGES ' . . 

OF Th E STRIKE ACTION, T H E MOMENTUM COULD- NOT bE MAINTAINED FOR- 

MORE Th A Na sHoRt peRIod andT HestrikesWOULDbe BROKEN , . - .* 

‘ IF THIS OCCURS, THE GUILD LEADERS ARE OF THE' OP I Nl ON THA T 

THE ABILITY OF HOST OfT HE GUILDS fo FUNCT I 0 N A S PRIVATE - 

ENTERPRISE e N T i T i E s HILL h aV E BEEN D Ea lT a FATAL BLOW,- FOR 

this REASON, PlannInG FOR the STRIKES includes in SOME CASES . 

EXTREMEKEASURES, INCLUDING USE OF VIOlEnce, TO HAKE THE 

IMPACT AS GREAT AS POSSIBLE, GUILD LEADERS -HAVEI INFORMED 

MILITARY AND OPPOSITION POLITICAL Leaders OF THEIR I NTEnT lo nS , 

BUT APPARENTLY THEY HAVE RECEIVED No COMMI THENTTH AT T H E’ 

MIL! TATY WOULD REACT TO THE STRIKES IN THE MANNER DESIRED. . * ' 

I ' 

13. . THI= ACTIONS 8Y CHI LEAN EXTREMIST GROUPS Of' BOTH THE. .. 
RIGHT /ND THE L E F T COULD ALSO HAVE AN IMPACT ON DEVELOPMENTS 
IN CHILE OVER THE SHORT TERM. P«L WAS INVOLVED WITH SOME OF 
THe OFFICERS. WHOCARRIED 0 U T THE 29 JUNE U P R I S I N G AND , AS ' A 




! } RESULT,, ITS TOP LEADERSHIP. HAS GONE INTO EXILE', NEVERTHELESS# . 

i J . . 

j - THE SECRETARY GENERAL OF THE MOVEMENT# ROBERTO T H I E HE, 

j ’ WHO WAS INaR GentINA DURINg the UPRISING, HAS NOW 

RETURNED CLANDESTINELY To'cHILE AND VOWED TO INITIATE A TERROR . 

■ AND GUERRILLAHAP.FARE CAMPAIGN AIMED aT OVERTHROWING. •• 

the government, pslhasa l r e a d y carried ‘out some terrorist 

BOMBING A N D hay BE CONSIDERING KIDNAPPING AND- ASSASSINATIONS. 
HOWEVER* it IS NOTBELIEVED THAT P&lIN and by itself has .the . 

*. CAPABILITY FORHORE THAN I S 0 L A T E D INC I DENTS OF T H I S NATURE,. 

i : . ■ • J 

WHICH nevertheless could considerably increase the present.. 

I - I ■ ■ . . - 

CLIMATE, OF TENSION IN THE COUNTRY’, 

' . 

' 14.J C U R R E N T DEVELOPMENTS I - N CHILE TEND TO B E A R : OUT THE . 

1 j ■ « 

i 

I POLITICAL LINE' THE CHILEAN MIR HAS A L W A Y S ADOPTED! I .E*. iTHAT 

1 . . . 

i : CONFRONTATION IS INEVITABLE A N D ; THAT T H EU.P. MUST PREPARE .. 

! ; - FOR SUCH A DEVELOPMENT. HOWEVER# THE PCCH D 0 E S N o T INTEND 
\ ■ . ' . 

|,‘ TO ALLOW T H E MIR T 0 ASSUME A N Y DOMINANT Vo I C E INU'.P. POLICY, . 

i. - 

!■, i DESPITE THE CURRENT CLOSENESS OF THEIR T W 0 POL IT ICAL L INES’. . . * 
■> ' ! ' ■ ■ 

■ THEIR RIVALRY IS’ LIKELY TO CONTINUE; ALSO# THE M I R» THE. 

4 ' * » 

I ’ * - * 

I j t. PSEXTREM6LEFTIST WINGAND 0 T H E R C H I L E A N EXTREH I ST Gr o u p s. 

!'• . CAN DE EXPECTED TO REACT ADVERSELY AND PERHAPS VIOLENTLY TO " 


1 1 
It 



£ 



RET 
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aNy move: toward a compromise between t h e government a n d the 

OPPOSITION FORCES, SINCE t h e OCTOBER 1972 NATIONAL STRIKE 

PERIOD. THE MIR HAS DEVELOPED A COHERENT POL I TI CAL L I N E 
WHJCW -HAS EVIDENTLY APPeALED TO INCREaS|NGNUM3=RS OF CHILEAN 
WORKERS AND EMPLOYEES, W H I L E I T S T I L L H A Y N 0 T HAVE T H E 
CAPABILITY TO AF'.CT DEVELOPMENTS IN CHILE IN A DECISIVE WAY t 
IT DOES HAVE THE CAPABILITY TO CARRY OUT ACTS OF VIOLENCE AND 
ORGANIZED AGITAT: IN WHICH CAN ADD SIGNIFICANTLY TO THE CURRENT 
TENSIONS. • 

15. WITHREG- "D TO THE ECONOMY,’ AND CONTRARY TOOPTIHISTIC 

STATEMENTS BY GO’ IRNMENT SPOKESMEN, THE GOVERNMENT ONLY 

MANAGED TO KEEP ■ tEECONQMY AFLOAT BYMEANS 0 F SHORT-TERM 

* 

CREDITS AND OTHE F 0 R E I Gn ECONOMIC ASSISTANCE; AMOUNTING TO. 

4 * * . 

MORE T H A N U . S . S 30 MILLION I N THE FIRST SIX MONTHS 0 F 3,973 

ALONE, AND ‘ BY FI ANCiALMANIPULATI ONS S U C H A S DEF AUL.TlNG 0 R . 

* 

POSTPONE . PRtf IPAL AND INTERESTPAYMENTSON OUTSTANDING 

. V •> 

LOANS. BOTH THE 3 HO RT -TERM LOANS aND T H E EaRN INGS FROM COPPER 
S' LES. HAVE BEEN’ IED TO PURCHASE E S S E N T I A L I MPORTS IN THE 
F-' CE 0 F STEADILYIECLINING PRODUCTION RATES;’ HOWEVER# B Y . 

favoring consult -nover badly needed investmenTithe* 

S E cM E T 
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J GOVERNMENT Is TRYING To POSTPONE DRASTIC ANDUNPOPULAR 

ECONOHICKEASURES UNTIL IT FIRMLY ESTABLISHES B 0 T H ECONQHI C- 

■t; . ✓ 

■ , AND P O L I T lc A L CONTROL* FOLLOWING THE 29 JUNE UPRISING* THE 
U.P. ACCELERATED. ITS EFFORT TO GAIN TOTAL C 0 N T R 0 L OVER THE 

ECONOMY 3Y i l l e g a lL Y SEIZING ADDITIONAL FACTOR IES. THE GOVERN- . 
HENT. THUSf aR , HAS ALLOWED THESE FACTORIES T o REMAIN U N D E R 
The CONTROL of THESE GROUPS AND APPARENTLY INTENDS TO ABSORB HOST OF 
THEM INTO THE PUBLIC SECTOR. AS LONG A S SHORT -TERM C R E D I T S . 

And COPPER eaRnInGs arE-availablE in SUFFICIENT QUANTITY TO _ _ 

C 0 V E R THE COSTOF E S S E N T IaL IMPORTS* THE GOVERNMENT, WILL 
CONTINUE TO POSTPONE NEEDED DRASTIC AND UNPOPULAR ECONOH IC 
MEASURES * BUT THE EVER- 1 NCRE \S ING VOLUME 0 F IMPORTS A N D THE . ' 

RISING COSTS OF THBJKPORTS ARE PLACING A H E A V Y F I NANC I AL 
-BURDEN ON THE ECONOMY* 

] _ 16. aCcordInG t o GOVERNMENT SPOKESMEN, CHILE NOW. IMPORTS.. 

APPRPXIHATELY40 P E R c E n t 0 F T H E FOOD PRODUCTS | j CONSUHES'. 

- m 

AGRICULTURAL PRODUCTION IS EXPECTED TO DECLINE SOME 12 TO 15 

if 

*■ * j 

PERCENT ONTHE* 1972-1973 AGRICULTURAL YEAR OVER THE VERYLOW 
, ■ ' * * 

; * , 

r, YIELDS OF THE 1971-1972 CROP YEAR, AGRICULTURAL IMPORTS ALONE' 

i 1 * • , 

! ARE FORECAST AT ABOU'tU.S , 5520 M! LL I ON* WHI CH I S APPROXIMATELY 




E T . 


. u.s. SiS2 MILLION MORE Th aN In 1972. THE GOVERNMENT# WHICH 

IS CONTINUING US PROGRAM OF FARM EXPROPRIATION DESPITE THE 
LACK OF ADEQUATE FARM MANAGERS 'AND TECHNICIANS, KAS NOT BEEN 
SUCCESSFUL IN EXPLOITING ITS AGRICULTURAL RESOURCfiS, AND IT ' _ - 

HAS LIMITED THE WILL AND INITIATIVE OF THE PR I VA 1 5 LAND OWNERS 
T 0 .INCREASE THEIR YIELDS’, EVENTUALLY, THE GOVERNMENT PROBABLY' 
WILL BEGIN. TOUNDERTAKE MEASURES TO CONTROL THE THRIVING’". 
AGRICULTURAL SLACK MARKET AND, AS THIS OCCURS, PRIVATE FARMERS 
CAN BE EXPECTED TO REDUCE THEIR A G R I C U L Tu R al PRO DUCT ION AND, 
THEREFORE, THE 1973-1974 CROP YEAR IS LIKELY TO PROOUCE EVE N" 

LOWER DOMESTIC YIELDS* A LTHO U G H T H E GOVERNMENT HAS TH U S FAR 
EVaDED THE PREDICTED ACUTE SHORTAGES IN T H E Hi NTEHOF 1973 

L 

BY IMPORTING MORE FOOD PRODUCTS, QUEUES HAVE 8EC0MEQUITG 

, 4 • 

COMMON AT RETAILFOOD OUTLETS AND TEMPORARY SHORTAGES OF BREAD, 

. LI.QUID GAS AND OTHER E S S E N T IaL PRODUCTS h a vE PLAGUED EVERYONE. 

- ■ , 

i; H 0 S T OBSERVERSPREDICTMORE ACUTE A G R I C U L T U R A L SH 3RTAGES EVEN 

! ; > i • • . • ( 

|i THOUGH THE GOVERNMENT CONTINUES TO SPEND 1 TS EARN I NGS AND SHORT - 

; ; * 

!: TERM CREDITS 0 N IMPORTS# A N D S 0 M E FORM 0 F CENTRAL J HEP FOOD 

f; 

! i DISTRIBUTION OR RATIONING' SYSTEM M A Y BE ‘ N E C E S S A R Y ; . 

i ■ . - * 



17. 1 I N SUMMARY, WITHIN T H E LAST TEH WEEKS A N D MONTHS # T H E 

FOLLOWING SIGNIFICANT TReNDS IN THeOVEraLL POLITICAL AND . 

MILITARY SITUATION 'HAVE OCCURRED: A) tHe COMMUNIST PARTY OF 

CHILE HAS ADOPTED A. POSITION ADVOCATING ACCELERATED REVOLUTIONARY 

ACTIONS SIMILAR TO THOSE 07 THEPS AND ’THE KIRAND IT NOLONGER 

IS PLAYING THE CONCILIATORY AN D MODERATING ROLE 0F THE PAST;'.'. 

0>. THE ARMED FORCES H A V E BECOME I N VO L V E D POLITICALLY- . . WITH THE 

•/ 

‘BULK OF THE, INSTITUTION Fa Vo rIng actIOnTo change THE COURSE OF EVENTS 

EITHER THROUGH MEANINGFUL PARTICIPATION I N GOVERNMENT 0 R , \p / 

THIS IS N 0 T POSSIBLE* Th rougH an OVERTHROW 0 F THE REGIMEJ 
C) T H E PDC, W H I L E STILL DESIRING T o HA INTA IN THE DEMOCRATIC 
institutions OF THE COUNTRY, HAS ALSO BECOMc LESS CONCILIATORY- i 
IN ITS POSTU R E VIS-A-VISTHEU.P. AND IS MORE H I LLI N G TO R U N 

1 * therisks of contributing to the downfall of thepresent’ 

j GOVERNMENTlDJ PRESIDENT ALLSNDE'S ROOM FOR POLITICAL MANEUVER 

j HAS BECOME HUCn H0R6 CIRcUHSCRIBEDi AND E> IN T hE ECONOMIC 

AREA THE COUNTRY REMAINS IN A DOWNWARD S P I R A L SUT S T I L L REHA INS 
VIABLE. OVER TH! SHORT TERM, THE U.P.CONTINUES TO GIVE 
HIGHER PRIORITY TO OBTAlNINGPOLITiCAL CONTROL OVER THE.., 

EC.ONOMY THAN T 0 IMPROVING Ifs PERFORMANCE. 

. S E /r 6. j 







'iffilVEN THE ABOVE FACTORS , THE FOLLOWING ARE ThE 

PRINCIPAL WAYS THE SITUATION COULD DEVELOP IN ‘THE NEXTfHREE* 

TO-SIX-HONTH PERIOD: a ) CONTINUATION 0 F T H E ACUTE CONFLICT 

BETWEEN THE U.Pt .AND THE DEMOCRATIC OPPOSITION WITH' .. 

NOSIGNIFICANT CHANGE I N THE C 0 R R E L A T I 0 N 0 F FORCES j 8> A GRADUAL 

SHIFT IN THE BALANCE OF PC WER TOWARD THE U.P*. DURING A PERIOD 

0 F PROTRACTED c 0 N F L I C T ; C ) REEN7RANCE o F THE ARMED FORCES | N T 0 

T h e GOVERNMENT Bu t KITH SUFFICIENT POWER t o ALTER t hE THRUST . 

OF Th E REVOLUTION! D) A MILITARY OVERTHROW 0 F T H E GOVERNMENT', 

A T a LOWER LEVEL ’OF PROBABILITY ARE TWO ADDITIONAL CONCEIVABLE 

DEVELOPMENTS: . A) i MILITARY COUP, LED B Y THE COMMANDER- 1 N-CH IE F.^ 

Of -THE ARMY IN COORDINATION WITH PRESIDENT ALLENDEAND .8) • 

CIVIL WAR, % 

19, WITH THE NAVY AND AIRFORCE* AS HELL AS A LARGE SEGMENT 

. OF THE ARMY, PSYCHOLOGICALLY PREPARED FOR A COUP ANDWITH* 

aCtIVE PlO tT I N G GOING 0 N IN aL L T HrE E SERVICES • L E d byofficers 

0 F FLAG rRANX, A MILITARY OVERTHROW oft H E PRESENT REGIME HAS 

TO B E CONSIDERED AS A DISTINCT. POSSIBILITYIN T H E PRESENT 

SITUATION. THE PRINCIPAL DETERRENTS T 0 THIS DEVELOPMENT A R E THE 

; LACK 0 F .SUFFICIENT COMMANDSTRENGTHBY t h e army plotters in 
* 





. THE SANTIAGO AREA AND A F A I R L Y BRO AD P R E F E R E N C E IN T H E ARH6D . . 
FORCES AS A WHOLE TO ACHIEVE ThEIR OSJECTIVE THROUGH REENTERING 
TMEGOVSfiNKENTlN STRENGTH RATHER THAM THROUGH- A COUP. I F THE 
ARMY p loT Te rS aR E Un aB L E t o SOLVE THEIR PR03LEM Or LEADERSHIP . 

I N THE SANTIAGO AREA i THE ARMED F 0 R C E S A S A WHOLE C 0 U L D REDUCE 
THEIR DEMANDS RELATING T 0 THEIR REENTRaNCS INTO THE GOVERNMENT 
RATHERTHAN h ave th ings GO 'ONAS THEYARE; given the strong. 

‘ anti -GOVERNMENT ATTITUDEsOF the bulk or tH e armed forces and _ 

THE PRESENT UNIFIED TACTICS OF THE U.P.toP U S H FOR REVO LUT1 ON ARY 
C HaNGE, ITI s QUITE POSSIBLE THAT THE U.P, WOULD OPPOSE MILITARY; 
REENTRANCS INTO THE ‘GOVERNMENT IF THIS WOULD MEAN LOSS OF THEIR 
PRESENT MOMENTUM. THUS, R E E N T R A N C E OF T H E ARmEDFORCESINTO 
THE GOVERNMENT COULD WELL BE BLOCKED BY THE U.p', ■ ■ ■ ■ 

20, THEU.P, FORCES ARE ON 'A REVOLUTIONARY OFFENSIVE. THEIR STRATEGY' 
APPEARS TOb e TO -TAKE OVER AS MANY k e yFaCTO.RIESa s THEY CAN_ ■ — 

AS SOON AS POSSIBLE AND TO ENLARGE - THEIR CONTROL OVER THE 
AGRICULTURAL SECTOR. at t h e same -time, they a r e pursuing a n 
aCcel eRATED CAMPAIGN TC ■ TRAIN a N D ARM THEIR PARAMILITARY c adR Es, 

THEIR STRATEGY APPEARS To B E T 0 ACOU IRE BROAD CONTROL OVER _ 

THE PRODUCTIVE CAPACITY 0 F T H E COUNTRY WHICH, WHEN C 0 U PlE DWlTH 
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THEIR EXISTING POPULAR SUPPORT, GROKING P ARAM I LITARY STRENGTH 
AND THEIR CONTROL OF KEY ELEMENTS OF THE ARHY IN THE SANTIAGO 
AREA; WOULD ■ GIVE -THEHSUCH OVERWHELMING POk'ERAS. TO END THE THREAT 
FROM THE DISAFFECTED PARTS OF THE ARMED FORcES THROUGH SHEER 
INTIMIDATION. THEUPRiSlNG" OF 29 JUNE DEMONSTRATED TO THE ■' ' ; 

ti • , * 

U.p. HOW ILL -PREp/RED' 17 w A S ‘To MEET THE ThreatOF a COUP# aN D 
’ IT IS STRIVINGTOCORRECT TH I S SITUATION AS SOON AS POSSIBLE. 

I ? I S NOT KN 0 WN HO W MUCH TIKE T H E U»P. THINKS IT NEEDS’ TODOSO. 

.THUS, THE DYNAMICS OF THE PRESENT SITUATION. IF CONTINUED FoR \ . 

i 

ANY LENGTH OF TIKE. CLEARLY FAVOR ‘THE U.p'. AND POSE A GRAVE .. . V*. 

TH RE AT TO TH E LONG-TERM EXISTENCE OF TheOPPOS IT ION, 

.21, THE THREaT POSED BY T H E U . p'. CURRENT 0 F F E N S I V E IS * '• 

"R COGNIHED BY THE OPPOSITION, .T HE Y REAL I2E I T MUS T BE-.STOPPED, 

: TH IS IS WHY THE GUILDS ARE AGAIN T H I N K I N G -IN T E R M S OF A NATIONAL 

* 

! STRIKE (ALMOST oU T ‘ 0 F DESPERATION) AN D TH E POU TlcAL PARTIES 
ARE CONSIDERING IMPEACHING THE ENTIRE CABINET OR EVEN PROCEEDING 

0 

I AGAINST P R E S I D E N T ALLENDE BASED ON ARTICLE 430 F THE CONST I TUT I ON . . 

! IF THE IMPEACHMENT 0 F THE ENTIRE CABINET I S UNDER! ;.KEN 8 Y THE 

' ■ OPPOSITION IN’ RESPONSE TO THE PRESENT SITUATION OR AS A RESULT 

OF A STRIKE BY THE GUILDS, ITKOULDTEND TO PLACE VHE PRES j DENT 

0 

S E Sk E T 



PAGE 25 OF 2 ? PAGES 




IN THE FOREFRONT AGAIN AND-PROVIDE HIHHiTHANQTKcROPPORTUNlTY 
T 0 COKE T 0 TERMS KITH THE ARMED FORCES CONCERNING RE ENTRANCE 
INTO THE GOVERNMENT aN D a rR A N Ge THEREBY a POL 1 1 1 CAL TRUCE. 

WHETHER HE WOULD BE SUCCESSFUL, HOWEVER, RBHAINSGU5STIONA0L6. 

22. G ! YE N T HE K I G H De gR E E OF Po L I T Ic a l TENS I CN , Th E 
POSSIBILITY OF EXTREME AcTS BY EITHER PAL OR THE K I R. AND' 

T H E RIGIDITY IN THE POSITIONS OF THE VARIOUS POWERgROUPS# 

IT IS 'NOT POSSIBLE TO EStl MATEWITH AN Y DEGREE OF CONFIDENCE.' 

AT THIS TIME WHICH 0 F THE FOREGOING FOUR POSSIBLE ALTERNATIVES 
ISTHEHOST LIKELY IN THEnExT Th R eE - T 0 -six MONTRPERIOD. 

■while the history of past periods of h i g h tension: would tend 
to - indicate that this crisis could also pass with out a 

^SIGNIFICANT [S H I FT IN THE BALANCE 0 F POWER BETWEEN .THE TWO 

.opposing forces in chile, we are not as confident of inis 

'OUTCOME AS WE HAVE B E E N IN* THE P A S T , UnLess T H E A-TlMED FORCES 

vigorously pursue .the implementation oft he arms control law 

aN d the. NATIONAL POLICE are Gi v e n AUTHORITY T o END ILLEGAL 

TAKEOVERS of FACTORIES And farms. " 

• . » * 1 • * • 

23. TH E H IGh D E G R E E OF uN cErTainTY In THEPRESENT 

SITUATION AND THE STRONG P 0 L I T I C A L CROSS-CURRENTS LEAD oN E TO 
CONS 1 OCR SOME LESS LIKELY POSSIBILITIES OTHER THAN THE MORE 

S E dh. t r 




OBvIOUSoneS GiV e n ABOVE', G iV e n PRESI DEmT ALLENDE 'S STRONG. 

DESIRE T 0 REMAIN IN POWER# HIS P R E D I S P 0 S I T I On T 0 L E A D RATHER 

THAN TO BE LED, C 0 N S I D E R I N G THE' AMB i T I ONS 0 F - G E N E R A L CARLOS 

j PRATS# THE COHMANDER- IN- CHIEF- oF T H E ARMY, AS H E L L AS THE 
# 

? RELATIONSHIP B E T W E E N THEM 

1 - ■■ ‘ 

IT I S CONCEIVABLE THAT ALLENDE AND PRATS 

WITH T H E SUPPORT Of THE ARMED FORCES COULD ATTEMPT TO* SET UP 
i ■ 

, A GOVERNMENT OF N AT I 0 N A L RECONCI LI AT I ON. if S POLI TICAL B A S E 

i 

j W 0 U L D BE TH E PDC AN D T H E MQDERAT E S E C T 0 R S OfTHSU.P.IN 

; ADDITIONiTHE IDEA T H A T THE C 0 N F L I C T BETWEEN THE U . P . A N D 

i : ■ ‘ 

j THE OPPOSITION COULD LEAD TO A C I V I L WAR HAY N 0 T B E AS FAR- 
FETCHED AS I T 0 N C E H AS . T H E CONSTANTLY R I S I N G DEGREE OF 


I 

HOSTILITY BETWEEN THE TWO' GROUPS* ‘THEARMINGOF CIVILIANS Of 
BOTH SIDES (THE U«P« IS PROBABLY DOING A BETTER JOB OF THIS) » 

t 

i THE DIVISION HITHIN THE ARHSD FORCES, THE REALIZATION BY A 

I LARGESECTOR 0 F THE OPPOS i TI ON THAT ' THE P 0 S S I B I L I T Y OF ' A 

* . . 
j. POLlTlCAL_OR MILITARY SOLUTIONIS INCREASINGLY DEMOTE*. AND 

I THE RIGIDITY OF ‘THE POSITIONS OF THE OPPOSING G/'lOUPSi TEND TO * 

j GIVE WEIGHT TO Th I S I De a. S T I L L , AT THE PRESENT T IHE» 

j. THSSE TWO CONCEIVABLE DEVELOPMENTS ^ SEEM TO BE FAIRLY 

M 
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